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THERAPEUTIC GOODS ADMINISTRATION SPECIAL ACCOUNT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2006

Note 7C Analysis of property, plant and equipment

TABLE  A  - Reconciliation of the opening and closing balances of property, plant and equipment 

$'000 $'000 $'000

2,182                4,678                      6,860                 

(209)                 (651)                        (860)                  

1,973                4,027                      6,000                 

136                   842                    978                    

-                       -                              -                        

Net revaluation increment/decrement -                       -                              -                        

(233)                 (739)                        (972)                  

-                       -                              -                        

-                       -                              -                        

-                       -                              -                        

-                       -                              -                        

Other disposals -                       (38)                          (38)                    

As at 30 June 2006

Gross Book Value 2,318                5,456                      7,774                 

Accumulated depreciation (442)                 (1,364)                     (1,805)                

Closing Net Book Value 1,876                4,092                      5,969                 

TABLE  B  - Property, plant and equipment under construction

$'000 $'000 $'000

-                                -                                  -                             

220                            -                                  220                        

There are no assets held under finance leases.

Carrying amount at 30 June 2005

Other Infrastructure, 
Plant and Equipment TOTAL

Carrying amount at 30 June 2006

Item
Buildings - Leasehold 

Improvements

Other movements:

Disposals:

Write-back accumulated depreciation on disposal

Write back of accumulated depreciation on revaluation

Depreciation/amortisation expense

Recoverable amount write-downs

Additions: 

by purchase
from acquisitions of entities or operations (including 
restructuring)

Gross book value 

Accumulated depreciation/amortisation 

Opening Net Book Value

TOTALItem

As at 1 July 2005

Buildings - Leasehold 
Improvements

Other Infrastructure, 
Plant and Equipment
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2006 
$'000 

 2005 
$'000 

Note 7D Intangible assets

Computer software:
Purchased software at cost 1,203                          1,142                       
Accumulated amortisation (372)                            (134)                         

831                             1,008                       

Internally developed - in use:
Internally developed software at cost 13,788                        13,088                      
Accumulated amortisation (8,181)                         (6,096)                      
Impairment write-down -                                 -                               

5,607                          6,992                       

Internally developed - in progress 80                               98                            

Total Intangibles (non-current) 6,518                          8,098                       

TABLE A - Reconciliation of the opening and closing balances of intangibles

Item
Computer software 

purchased 
Computer software 

internally developed  Total 

 $'000  $'000  $'000 

As at 1 July 2005

Gross book value 1,142                                                    13,186                       14,328 

Accumulated depreciation (134)                                                      (6,096)                        (6,230)

Opening Net book value 1,008                                                      7,090                         8,098 

Additions:

Purchase 61                                                                  - 61                             

Internally developed                                  -                                682 682                           

Movements:

Depreciation/amortisation (238)                                                      (2,085)                        (2,323)

Disposals:

Other disposals                                  -                                     -                                - 

As at 30 June 2006

Gross Book Value                          1,203                            13,868                       15,071 

                           (372)                            (8,181)                        (8,553)

Net book value                             831                              5,687                         6,518 

TABLE B - Assets under construction

Computer software 
purchased 

                                 80 

                                 98 

Accumulated Depreciation / 
Amortisation

Item

Gross value as at 30 June 2006

Gross value as at 30 June 2005
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2006 
$'000 

 2005 
$'000 

Note 7E Inventories

Work in progress (cost) -                                 -                               
Finished goods (cost) -                                 -                               
Inventories held for sale -                                 -                               

-                                 -                               
Inventories not held for sale (cost) 85                               78                            
Total inventories 85                               78                            

All departmental inventories are current assets.

Note 7F Other non-financial assets

Prepayments 665                                                        572 

All other non-financial assets are current assets.

PROVISIONS

Note 8A Employee provisions

Salaries and wages 240                             116                          
Leave 13,368                        12,774                      
Superannuation 47                               22                            
Separation and redundancies -                                 -                               

13,655                        12,912                      
Other (104)                            (24)                           

13,551                          12,888                       

Current 3,834                          3,142                       
Non-current 9,717                          9,746                       

Total employee provisions 13,551                          12,888                       

PAYABLES

Note 9A Supplier payables 

Trade Creditors 1,348                          485                          
Operating lease rentals -                                 -                               
Total supplier payables 1,348                          485                          

Supplier payables are represented by:
Current 1,348                          485                          
Non-current -                                 -                               
Total supplier payables 1,348                          485                          

Settlement is usually made net 30 days.

Note 9B Other payables

Prepayments received 7,240                          11,449                      
Other 5,424                          4,025                       
Total other payables 12,664                        15,474                      

All other payables are current liabilities.

Total employee provisions
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2006 
$'000 

 2005 
$'000 

Note 10:  Cash flow reconciliation

Reconciliation of cash per Income Statement to
Statement of Cash Flows

Cash at year end per Statement of Cash Flows 1,985                          1,815                       

Balance Sheet items comprising above cash:
'Financial Asset - Cash' 1,985                          1,815                       

Reconciliation of net surplus to net cash from
operating activities:

Net surplus (deficit) (4,756)                           4,525                        

Depreciation / amortisation 3,295                            2,676                        
Net write down of non-financial assets -                                   30                             
Loss (Gain) on disposal of assets 38                                 -                                
Change in assets and liabilities:

(Increase) decrease in net receivables 4,698                            (5,594)                       
(Increase) decrease in inventories (7)                                  40                             
(Increase) decrease in prepayments (93)                                669                           
Increase (decrease) employee provisions 663                               109                           
Increase (decrease) in supplier payables 863                               (851)                          
Increase (decrease) in other payables 1,399                            85                             
Increase (decrease) in prepayments received (4,209)                           (1,631)                       

Net cash from or (used by) operating activities 1,891                          58                            
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Note 11:  Financial instruments

(a) Terms, conditions and accounting policies

Financial
instrument

Notes Accounting Policies and Methods 
(including recognition criteria and 
measurement basis)

Nature of underlying instrument 
(including significant terms & 
conditions affecting the amount, timing 
and certainty of cash flow)

Financial assets Financial assets are recognised when control 
over future economic benefits is established 
and the amount of the benefit can be reliably 
measured.

Cash 6A Deposits are recognised at their nominal 
amounts.

Surplus cash held by the TGA above the 
agreed upon daily working cash balance is 
transferred to the Official Public Account 
(OPA).  

Receivables for goods 
and services

6B These receivables are recognised at the 
nominal amounts due less any provision for 
bad or doubtful debts. Collectability of debts 
is reviewed at balance date. Provisions are 
made when the collection of the debt is 
judged to be less rather than more likely.

Credit terms are net 28 days.

Receivable from the 
OPA

6B These receivables are recognised at their 
nominal amounts.

Cash in excess of allocated working levels 
are transferred to the OPA.
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Note 11:  Financial Instruments (continued)

(a) Terms, conditions and accounting policies

Financial
instrument

Notes Accounting Policies and Methods 
(including recognition criteria and 
measurement basis)

Nature of underlying instrument 
(including significant terms & 
conditions affecting the amount, timing 
and certainty of cash flow)

Financial liabilities Financial liabilities are recognised when a 
present obligation to another party is entered 
into and the amount of the liability can be 
reliably measured.

Trade Creditors 9A Creditors and accruals are recognised at 
their nominal amounts, being the amounts at 
which the liabilities will be settled. 
Liabilities are recognised to the extent the 
goods and services have been received (and 
irrespective of having being invoiced).

Settlement is usually made net 30 days.

Other payables 9B Where a service has been invoiced in 
advance or a service payment has been 
received in advance, the relevant amount is 
disclosed as unearned income.

The provision of service is only recognised 
as revenue when the service has been 
provided.



Annual Report 2005–06 287

TG
A

T
H

E
R

A
PE

U
T

IC
 G

O
O

D
S 

A
D

M
IN

IS
T

R
A

T
IO

N
 S

PE
C

IA
L

 A
C

C
O

U
N

T
N

O
T

E
S 

T
O

 A
N

D
 F

O
R

M
IN

G
 P

A
R

T
 O

F 
T

H
E

 F
IN

A
N

C
IA

L
 S

T
A

T
E

M
E

N
T

S
fo

r t
he

 y
ea

r 
en

de
d 

30
 J

un
e 

20
06

N
ot

e 
11

:  
Fi

na
nc

ia
l i

ns
tr

um
en

ts
 (c

on
tin

ue
d)

(b
) I

nt
er

es
t r

at
e 

ri
sk

Fi
na

nc
ia

l i
ns

tr
um

en
t

N
ot

es
20

06
20

05
20

06
20

05
20

06
20

05
20

06
20

05
20

06
20

05
$'

00
0

$'
00

0
$'

00
0

$'
00

0
$'

00
0

$'
00

0
$'

00
0

$'0
00

%
%

Fi
na

nc
ia

l a
ss

et
s 

C
as

h 
at

 b
an

k
6A

-
   

   
   

   
   

  
-

   
   

   
   

   
 

-
   

   
   

   
   

 
-

   
   

   
   

   
 

1,
98

5
   

   
  

1,
81

4
   

   
  

1,
98

5
   

   
   

1,
81

4
   

   
  

n/
a

n/
a

C
as

h 
on

 h
an

d
6A

-
   

   
   

   
   

  
-

   
   

   
   

   
 

-
   

   
   

   
   

 
-

   
   

   
   

   
 

-
   

   
   

   
   

 
1

   
   

   
   

   
-

   
   

   
   

   
  

1
   

   
   

   
   

n/
a

n/
a

R
ec

ei
va

bl
es

 fo
r g

oo
ds

 a
nd

 se
rv

ic
es

 
(g

ro
ss

)
6B

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

8,
12

2
   

   
   

 
7,

23
6

   
   

   
 

8,
12

2
   

   
   

 
7,

23
6

   
   

   
 

n/
a

n/
a

R
ec

ei
va

bl
e 

fro
m

 th
e 

O
PA

6B
-

   
   

   
   

   
  

-
   

   
   

   
   

 
-

   
   

   
   

   
 

-
   

   
   

   
   

 
12

,4
00

   
   

 
18

,0
00

   
   

 
12

,4
00

18
,0

00
   

   
 

n/
a

n/
a

O
th

er
 d

eb
to

rs
6B

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

T
ot

al
 fi

na
nc

ia
l a

ss
et

s 
(r

ec
og

ni
se

d)
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
22

,5
07

   
   

   
27

,0
51

   
   

   
22

,5
07

   
   

   
27

,0
51

   
   

   

T
ot

al
 a

ss
et

s
36

,1
15

   
   

   
42

,1
55

   
   

   

Fi
na

nc
ia

l l
ia

bi
lit

ie
s 

Tr
ad

e 
cr

ed
ito

rs
9

-
   

   
   

   
   

  
-

   
   

   
   

   
 

-
   

   
   

   
   

 
-

   
   

   
   

   
 

1,
34

8
   

   
  

48
5

   
   

   
  

1,
34

8
   

   
   

48
5

   
   

   
  

n/
a

n/
a

O
th

er
 p

ay
ab

le
s

9
-

   
   

   
   

   
  

-
   

   
   

   
   

 
-

   
   

   
   

   
 

-
   

   
   

   
   

 
12

,6
64

   
   

 
15

,4
74

   
   

 
12

,6
64

15
,4

74
   

   
 

n/
a

n/
a

-
   

   
   

   
   

   
T

ot
al

 fi
na

nc
ia

l l
ia

bi
lit

ie
s 

(r
ec

og
ni

se
d)

-
   

   
   

   
   

   
-

   
   

   
   

   
   

-
   

   
   

   
   

   
-

   
   

   
   

   
   

14
,0

12
   

   
   

15
,9

59
   

   
   

14
,0

12
   

   
   

15
,9

59
   

   
   

T
ot

al
 li

ab
ili

tie
s

27
,5

63
   

   
   

28
,8

47
   

   
   

T
ot

al
W

ei
gh

te
d 

A
ve

ra
ge

 
In

te
re

st
 R

at
e

Fl
oa

tin
g 

In
te

re
st

 R
at

e
Fi

xe
d 

In
te

re
st

 R
at

e
N

on
-I

nt
er

es
t B

ea
ri

ng



288	 Department of Health and Ageing

THERAPEUTIC GOODS ADMINISTRATION SPECIAL ACCOUNT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
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Note 11:  Financial instruments (continued)

(c) Net fair value of financial assets and liabilities

Notes

Total Carrying 
Amount

Aggregate Fair 
Value

Total Carrying 
Amount

Aggregate 
Fair Value

$'000 $'000 $'000 $'000

Financial assets
Cash at bank 6A 1,985               1,985              1,815              1,815              

Receivables for goods and services (net) 6B 8,047                8,047                7,179                7,179               
Other debtors 6B -                       -                      -                      -                      
Receivable from the OPA 6B 12,400              12,400            18,000            18,000           
Total financial assets 22,432              22,432            26,994            26,994           

Financial liabilities 
(Recognised)
Trade creditors 9A 1,348               1,348              485                 485                 
Other payables 9B 12,664              12,664            15,474            15,474           

Total financial liabilities 
(Recognised) 14,012              14,012            15,959            15,959           

Financial assets
The net fair value of cash, deposits on call and non-interest bearing monetary financial assets approximate
their carrying amounts.

Financial liabilities
The net fair value for trade creditors is short term in nature and is the approximated carrying amounts.

None of the classes of financial liabilities is readily traded on organised markets in standardised form.

(d) Credit risk exposures

The Department's maximum exposures to credit risk at reporting date in relation to each class of 
recognised financial assets is the carrying amount of those assets as indicated in the Balance Sheet. 

The Department has no significant exposures to any concentrations of credit risk.

All figures for credit risk referred to do not take into account the value of any collateral or other security.

2006 2005
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 2006 2005 

Note 12:  Contingent liabilities and assets

Unquantifiable contingencies
1 At 30 June 2006, the TGA had a contingent liability to indemnify the lessor of TGA's 

building against all claims arising from negligent use or misuse of the services; and
indemnify against claims arising from the construction, maintenance, operation,
repair and keeping safe of the laboratories upgraded or constructed by the TGA.

2 At 30 June 2006, the TGA had a contingent liability to indemnify an employee of the TGA
against any claims for damages or costs arising from legal proceedings for charges made
under the NSW Crimes Act 1900 against Pan Pharmaceuticals and an employee of 
the company in relation to breaches of the Therapeutic Goods Act 1989.

Note 13:  Executive remuneration

The number of executive officers who received or who were due to receive
remuneration of $130,000 or more: 

$130,000 to $144,999 2                     3                     
$145,000 to $159,999 2                     3                     
$160,000 to $174,999 5                     6                     
$175,000 to $189,999 8                     6                     
$190,000 to $204,999 3                     2                     
$205,000 to $219,999 2                     1                     
$220,000 to $234,999 2                     -                      
$235,000 to $249,999 -                      1                     
$250,000 to $264,999 24                   22                   

4,336,157$       3,821,005$       

272,934$          Nil

Note 14:  Remuneration of auditors

Financial statement audit services are provided free
of charge to the department.

The fair value of the services provided was:
Therapeutic Goods Administration. 62,500$           62,500$           

No other services were provided by the Auditor-General. 

Note 15:  Average staffing levels

Average staffing levels for the business operation
during the year were: 454                 450                 

The aggregate amount of total remuneration of executives 
shown above. 

The aggregate amount of separation and redundancy/ 
termination benefit payments during the year to executives 
shown above.
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Note 16:  Act of Grace payments, waivers and defective administration scheme

No 'Act of Grace' payments were made during the reporting period, and there are no amounts
owing as at year end.

No waivers of amounts were made during the reporting period pursuant to subsection 34(1) of the 

Financial Management and Accountability Act 1997,  and there are no amounts owing to

the Commonwealth as at year end. 

No payments were made during the reporting period under the Scheme for Compensation for

Detriment caused by Defective Administration (CDDA).


